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CHARTERED ACCOUNTANTS

KUSHWAH MARKET SUPER BAZAR,
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Ph.9039135656
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AUDITOR,S REPORT

TO,

Directorate

Urban Administration & Development

Shivaji Nagar,Bhopal (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD KATANGI (M.P.) as at 31.'t March

,2020 and the Receipt and Payment, lncome & Expenditure Account for the year ended on that date

annexed thereto, These financial statements are the responsibility of the NAGAR PARISHAD KATANGI

(M.P.). Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit includes examinin6; on a

test basis evidence supporting the amounts and disclosures in the financial statements. An audit

includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion and to the best of our information ;rnd according to the explanation given to us the said

accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generally accepted in India.

t. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year

ended on 31't March 2020.



2" In the case of Receipt & Payment account of the Receipt & Payment of Ouring the year ernded

on 31't March 2020.
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N KHANDELWAL & CO.
Chartered Accountants
ANURAG AHUJA (PARTNER)

KUSHWAH MARKET SUPER BAZAR.
JABALPUR MADHYA PRADESH 482001
ph on?o1?(AqA

e-mail : anuragahuja26@gmail.com

AUDITOR'S REPORT

TO,

cMo,

Nagar Parishad katangi

Balaghat (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD KATANGI (M.P.) as at 31" March

,2020 and the Receipt and Payment, Income & Expenditure Account for the year ended on thal date

annexed thereto. These financial statements are the responsibility of the NAGAR PARISHAD KATANGI

(M.P.).Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in lndia.

Those standards require that we plan and perform the audit to obtain reasonable assurance ;about

whether the financial statements are free of material misstatement. An audit includes examining, on a

test basis evidence supporting the amounts ancl disclosures in the financial statements. An audit

includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said

accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for thel year

ended on 3L't March 2020.
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2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ernded

on 31"" March 2020"

FOR N KHANDELWAL AND CO

UDIN:- 2. o 4 3?6 S g n,itn la \rw

Date :- *€920B ?O .J A. 2 tt') Lt

Place :- Jabalpur
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OPENING CASH BAT,ANCE

14wa Vitt aayog

Aavedan Patra

Adarsh Lodge

Addhibhar
Amanat Rashi

Ambedkar Bhavan

Asthayi Dakhal

Bhumi Diversion
Chungi
Cycle Stand

Dukan Kiraya

Fire vahan shulk
bank tras

Jalkar Bakaya

Jalkar Chalu

Lease

License Fees

Maveshi Bazar

mud Tank Shulk

Nagriya Vikas Upkar Bakaya

Nagriya Vikas Upkar Chalu

Namantaran
Nazul Bhukhand

71.,611,.92

402,967.0t)
41,300.0t1

8,503"0r1

26,370.01J

7,216,448.0t3
981,589,0,0
642,857.00

1,754,398.36
4,t29,563.00

3,000,00
1.1.9,674.00

41,8,',267 "00
295,004.00

52,200,00
7,500,00

60,292.00
384,525,00
537,349.00

4,1,77,51.3.00
'1L,172,729.73

!,902,r46.00
425,928.00

'12,51.4,224.00

2,1,43,868.00
26,264.00
94,985,00

9,000,363.81
1,47,425.00

348,106.00
75,070.00

409,397.00
136,849.00

1,934,650,00
4.00

'17 
,7 40,437 .00

79,534.00
909,000.00

2,500,004.00
48,500.00
10,700,00
tts,270,00

{rRI

N0c
0ther
plumber shulk
Praman Patra

Rain Basera

Rajyavit(MulbhutJ
Sadak Marmmat
Samekit Kar Bakaya

Samekit Kar Chalu

Sampatti Kar Bakaya

Sampatti Kar Chalu

Samudayik Bhavan

Saptahik Baithak
Shiksha Upkar Bakaya

Shiksha Upkar Chalu

Shopping Complex

Toilet Construction

Vadijyik kar adhibhar

79,556,316.84
4,478,030.00

7,076.00
37,077.00
18,156.00
99,220.00
28,250.00

132,150.00

870.00

4,61,5,643.00
39,21B.00

148,218.00
,4,700.00

31.,268,063.00
226,824.00
406,994.00

96,075.00
2 8,115,0 0

454,750.00
L2,352.00

284,914.00
15 3,816,00

22,700.00
361-,522.00

10,250.00
51_8,688.00

8,689.00
26,396,00

29,550.00

1,479,000.00
75,000.00

479,503.00
L56,402.00
707,236.00
477,L45.00
28,100.00

151,000.00
262,430.00
151",901.00

702,606.00

27,360.00
42,000.00

cash book opening difference
Advertisement
Audit Fees

Bhoo Rajaswa Challan

Consultancy Services
Daily Wages

Deisel Wages

Electricity Material

Electricity vibhag nirman
Electricty Bill
E-Library
Employee compansation
HUDCO

Income Tax

Jalpaan

J alpraday Miscelleneous

LABOUR WELFARE
LIC Premium

lok nirman

Material Purchase

Mukhya Mantri Adhosarchana
Naali Nirman
Office Building
Other
Pension Contribution
PhotoCopy
PhotoGraphy
Pipe line Nirman
Printing Stationary
Provident Fund

Rent
Repair & Maintenance(building)
Repair & Maintenance(other)
Road Construction
Round OFF

Salary
Samachar Patra

Security Deposit
Swasth Vibhag

TDS

Tent Expense

Travelling Expense

{rRr



Vikas Shulk

Water Tanker
Yatrikar

1,650"00
11,4.,282.00

279,100.00

Vahan Vaya

Water department nirman
CLOSING CASH BALANCE

47,728.0Ct

782,080,0c|
44,307,154.02"

a5lq)Tl :- 128203337.84 qspfrl :- | 12q'2q1137 8'!

opening diff as per last year audit and cash book

as per cash book

as per audit report

19(;27928.76

79556316.84

71611,92
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Advertisement
Audit Fees

Bhoo Rajaswa Challan

Consultancy Services
Daily Wages

DeiselWages
Electricity Material
Electricity vibhag nirman

Electricty Bill
E-Library
Employee comPansation
HUDCO

Income Tax

f alpaan

Jalpraday Miscelleneous

LABOUR WELFARE

LIC Premium

lok nirman

Material Purchase

Mukhya Mantri Adtrosarchana

NaaliNirman
Office Building

0ther
Pension Contribution
PhotoCopy
PhotoGraphy
Pipe line Nirman

Printing Stationary
Provident Fund

Rent
Repair & Maintenance[buildin
Repair & Maintenance[other)
Road Construction
Round 0FF

Salary
Samachar Patra

Security Deposit
Swasth Vibhag

TDS

Tent Expense

40295r.00
41300.00
8503,00

26371).00

721.64'+8.00

981589,00
642857.00

1754398.36
4129563.04

300c).00

1,L9670.00

4L8267.00

295004.00

52200.00

7500.00

60292.00

384525,00

537349,00

477751.3.00

1.1.t72729.73

L9021.46.00

425928,00

1.2514?24.00

2143868.00

26264.00

94985.00

9000363.81

t47 4',25.00

348106.00

75070.00

409397.00

1368,+9,00

1934650.00

4,00

r77 40'+37 .00

79534.00

909000,00

2500004.00

485Ct0.00

107Ct0.00

LL5270.00

+7728.00

782080.00

Vikas Shulk

Water Tanker
Yatrikar

L4wa Vitt aayog
Aavedan Patra
Rent From Adarsh Lodge

Addhibhar
Amanat Rashi

Ambedkar Bhavan

Asthayi Dakhal

Bhumi Diversion
Chungi
Cycle Stand
Dukan Kiraya
Fire vahan shulk
bank tras

Jalkar Bakaya

Ialkar Chalu

Lease

License Fees

Maveshi Bazar
mud Tank Shulk
Nagriya Vikas Upkar BakaYa

Nagriya Vikas Upkar Chalu

Namantaran
Nazul Bhukhand
NOC

0ther
plumber shulk
Praman Patra

Rain Basera

Rajyavit(Mulbhut)
Sadak Marmmat
Samekit Kar Bakaya

Samekit Kar Chalu

Sampatti Kar BakaYa

Sampatti Kar Chalu

Samudayik Bhavan

Saptahik Baithak
Shiksha Upkar Bakaya

Shil<sha Upkar Chalu

Shopping Complex

Toilet Construction
Vadijyik kar adhibhar

zB49r+.
153816.
22700.(

361.522.

10250,(

51B68B,

8689.0
2639(;.(
29550.(
479004
75000.(
+79503,
156+02,
707236,
471L45,
28100.1

151000
262430
15190 1
702606,

27361).1

42000.1

1650.C

1,L428:2
\'(

Travelling Expense

lvahan vaya

I 
Water department nirman

I
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EXPENDITURE OVER INCOME 35177|350.90

B3B24l;71.9083824571.90

N0TES:-
As per the documents & record produced before us, single entry system has been followed by the

nuj". palika parishad, katangi. No balance sheet has been prepared since last few years' Hence

expenditure which in capital in nature has also been transferred to Income & Expenditure accounl;
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o-rqfoq q-rrt qRrE qp-erft.fudr GlTclrETrc (uuuudsr)

dO urTItTt=T ftil{q q-{
I I wfrilo-r ftfsT tt epq qs € frfuq q{ zote-2o

Date srftq Rilm. rlms e-S d cil-IHT{ (A) 44307154.02

Less

1.s/02/2O2A

76/02/2020
76/02/2020
t9l02l2O2o
t9/02/2020
20/0212020
22/02/2020
26/02/2020

State Bank of lndia
Account No.11289260854

Not Entered in cash book but in pass book

Tra nsfe r

Tra nsfer

Tra nsfe r

Tra nsfen

Tra nsfe r

Transfen

Tra nsfen

Tra nsfer

21509 00

442253 "0Q

13s996.00

24000 00

2L546 00

5353.r10

28006 00

49062 00

TOTAL 727725,.00

Add)

2e/02/2020
03/02/2020

Not Entered in Cash book but in Pass book

Tra nsfer

Tra nsfe r

1319489.00

457000.00

TOTAL 1776489.00

ADD

2sl06lzote
2s109/2019

2slt2l2019
2s/03/2020

Account No.30310053377 SBI

Not entered in cash book

I nte rest

I nte rest

I nte rest

I nte rest

529,2

485'7

4732

493L

TOTAL LY6J,Z

LESS

12/0312020

Account No.11289260184-SBl

Not entered in cash book

Bank charges 64Sl

TOTAL 64Sl

.l,ll;,,;,fi
Account No.11289250843-sbi ,_rr

.. - ."t #'p;-:' ,il; -, ,,;,



LESS

31/03120t8

Not entered in cash book

Bank charges 649

TOTAL 649

ADD

31/0s/2019
31./08/201_9

30/tt/2019
2e/02/2020

Account No.3183298200-CBl

Not entered in cash book

lnterest
I nte rest

I nterest
lnterest

/5Ul
7371

7356

7420

TOTAT 2945t1

AD

3t/os/2019
37/08/207s
30/tt/20ts
29/02/2020

Account No.2132830970-CBl

Not entered in cash book

Interest
I nte rest

I nterest
I nterest

136

1.37

137

138

TOTAL 548

ADD

oel04lzots
09110/20t9
37/03/2020
37/03/2020

Account No.344947 1195-CBl

Not entered in cash book

I nterest

I nterest

tds

I nterest

58717 4

665509

-74421)

53663;

TOTAL 1.23191.7

ADD

2s/06/20re
2s/0s/2ots
2s/1.2/20L9
28/03/2020

Account No.11289263015-sbi

Not entered in cash book

I nte rest

I nterest

I nterest
I nte rest \r

1s939

r4523
1,4322

1.4561

d 59351
. .4'

-' . ., - *ou1ii41 ;5



GRAND TOTAL

unreconciled Baiance of last. years

BALANCE AS PER BANK STATEMENT
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The Audit work is completed by undertaking the following scope of work

| )Audit of revenue

Audit of revenue from various source has been undertaken on

test basis. Minor inconsistencies found in tl'rem were spot
rectified"
Revenue receipts from counter foils have been verifled on test
basis minor inconsistencies found in them were spot rectified.

Monev received from daily cash receipt were verified on test
basis and found delay in depositing into bank account :-

During holidays or link fail daily cash is retained with collection
person but no cash is retained by cashier in-charge .

Durnig the course of audit we found demand sheet has not been

1.) Excess amount available
in current as well as saving
account, should be

deposited as term deposit so

it shall increase income of
ULB.

2.) Monthly bank
reconciliation should be

prepared.
3.) Urban local bodies (tJLB)

earn revenue from their
own resources through
taxes, rent,fees, issue of

Audit observation and comments Suggestion if required.

COLTECTION

DATE

DEPOSIT

DATE

DELAY AMOUNT

L2.04.2019 15.4.2019 4 Days 444.00

14.06,2019 17.06.2019 3 Davs 3007.00

prepared even after the end of quarter ie 3(1.06.2020.+

LEASE

a) SAPTAHIK BEITHAKI BAZAR

o The contract was allotted to SUMANT KUMAR ASATI

for total amount of 4270001-

o As per the contract remaining 7,1 of the contract
amount along with interest @ 6.25% PA, should

have been received irr B installments starting from
May 2019 TO DEC2019"

o Total amount received as shown in table.

license etc, although thr:
ULB has power under
section 165 MP Municipal
Act 1961 to approach a

magistrate to seek order for
recovery by distress anC

sale if movable and

immovable property
belongings to defaulter:;.,
however they had not
invoke these power resulted
in non-recovery of
outstanding taxes and

resources crunch.
DATE AMOUNT

12.02.2019 1:12000.00

28.06.2019 3rt600.00

05.07.201.9 28500.00

15.11.2019 19500.00

2L.Lt.20t9 2000.00

16.12.2019 14000.00

16.12.2019 7000.00

L0/ot.2o2o 20200.00

RECOVERED UPTO

31,.03.2020

2:38800.00

SECURITY DEPOSIT 4s000



TOTAL RECOVERED 283800 i I%l li
UNRECOVERED (427000-283800)

As per contract total consideration shou

upto 31.12.2019 but the same has not b
case the contract should have been cant

this is clear cut case of loss of revenue d

officer concerned.

b) ASHTHAYI DAKHAL
. The contract was allotted to

for total amount of 455000/-

o As per the contract remainin

amount alone with interest (

ld have been recovered
een recovered, in this
:elled on 3L.t2.2Ot9,
ue to negligence of

MR.DINESH NEWARE

g 7. of the contract
n 6.25% PA. should@ng

7.

8.

9.

have been received in 8 installnrents starting from

May 2019 TO DEC 2019.

o Total amount received as shown in table"

As per contract total consideration should have been recovered

upto 31.12.2019 but the same has not been recovered, in this
case the contract should have been cancelled on 31.L2.2Ot9,
this is clear cut case of loss of revenue due to negligence of
officer concerned.
Entries in cash book has been duly verified on test basis minor

inconsistencies found in them were rectified on spot'

Querterly and monthly target were not maintained by the ULB,

so we are unable to comment upon the sarne.

lnterest accrued on FDR has been duly verified and observed

that interest accrued are not being incorporating in books of
accounts.

l
I

DATE AMOUNT

25.06.2019 r.000.00

2s.06.2019 1298s0.00

29.01.20t9 10800.00

30.07.2019 10200.00

31,.07.2019 8900.00

31.07.2019 7100.00

06.08.2019 6000.00

20.09.20t9 6000.00

RECOVERED UPTO

3L.03.2020

1798s0.00

SECURITY DEPOSIT 113750.00

TOTAL RECOVERED 293600.00

UNRECOVERED (455000-293600) L61400/-



10. During the course of audit no case found wl'rere investment are

made at lesser interest rate. However we noticed huge amount

of cash available in saving and current accounts throughout the

year, if it have been deposited as Term deposit than it would

have fetched higher interest rate, hence this is a loss of

government revenue.

ll) Audit of expenditure

Audit observation and comments

Expenditure under all schemes have been verified on test basis'

Entries ol expenditure in cash book has been verified on test

basis and found them overall in consistent with voucher'

Monthly balance of cash book has been verified and found to be

consistent. However ULB are recommended to prepared bank

reconciliation statement on monthly basis.

Bank charges have not been incorporating in books of accounts'

Expenditure against particular scheme can not be verified as

audit trail is not available. ULB does not have complete grant

register and have not issued utilization certificate for grant

utilized, so diversion of fund can not be verified.

Expenditure are in accordance with the guidelines, acts and rules

issued by Government of India/ State government.

Financial properties oftest checked transaction have been

verified.
During the course of audit we do not found any inappropriate

sa n ction.
No utilization certificate has been found in possession of ULB'

Payment made for Advertisement Expenditure without proper

supportl ng.

10. Payment made to Shree Shraddha Petroleum,Katangi without
proper suPPorting.

11. Payment made to MML computer, bill dated 03/09 /2019 for

filling of form under new savera yojna Rs. 30610 without

deducting TDS.

12. As perthe documents & record produced before us, single entry

system has been followed by the nagar paltka parishad, katangi'

No balance sheet has been prepared since last few years' Hence

exoenditure which in capital in nature has also ngqliglttuttgq

1.

2.

?

4.

8.

9.

5.

6

7.

Suggestion if required

l-) . Scheme wise

expenditure register should

be prepared , it maY give

more transparency in books

of accounts.
2) Utilization certificate
should be kept by the ULB

3) ULB shalltake necessarY

action to obtain quotation

from at-least three venders

before making any

exoenditure.
4)lt is recommended to buy

a Photocopy machine

immediately to reduce

related expenses

su bsta ntia llY.

5) lt is recommended to take
physical verification of r;tock

once a month.

(\\\
\r!
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to Income & Expenditure account.

lll)Audit of Book Keeping

Audit observation and comments

Books of account are being maintained as per single entry

system hence we are unable to prepared Balance sheet.

Books of account audited have been attacheld as Revenue and

Income expenditure account.

Advance register were not updated by ULB

Bank reconciliation statement has been attached with this
report.

5. Fixed asset register has not been maintained by this ULB'

6. Receipt and payment were verified.

7 , All books are not maintained as per accounting rules applicable.

8. Nagar parishad does not follow practice of maintaining ledgers.

9. Grant register was not updated by the ULB'

10. Voucher has not been punched and maintained serialwise.

lV)Audit of FDR (Fixed deposit)

V)Audit of tender/Bids

3.

4.

Suggestion if required.
1 Books of account should

be prepared bv applying
duel entry system .

2 Bank reconciliation should
prepared on periodic

interval basis.

3 Fixed asset register should

be prepared.
5 Nagar parishad should

follow practice of
maintaining ledgers.

6. lt is recommended to
maintain proper Grant
register by ULB

Audit observation and comments Suggestion if required.

z

3

4

We have verified all FDR receipt and statement available with

the uLB..
FDR register are not maintained by ULB'

Rate of interest on FDR have been verified.

ULB does not follow practice of entering interest entries on cash

book.

1) FDR register should be

prepared by ULB..

2 )Accrued interest on FDR

should be consider in books

of accounts.

Audit observation and comments Suggestion if required.

1

z

3

PIC approval letter not signed by the Presidtlnt'

Tender and Bids invited by ULB has been verified on test basis

and found to be consistent.
Proiect register has not been maintained.

1.)All tendering should be

done through e tendering
procedure except in

deserving cases.



4. Receipt of tender feesl Bid processing feesl performance

guarantee has been verified in cases verified.

5. Contract closure has been verified,

6. Competitive tendering procedure have been followed in cases

verified.
7. ULB does not have practice to obtain required registration copy

from contractor ie GST registration.

1.) Structure design report was not available in records.

2.) Witness has not signed the concerned contract agreements'

3.) In some cases measurement report has not been signed by the

ULB president.

8. Before start and after completion of projects Photograph has not

been attached properlv.

2.) ULB shall obtain all the
required registration copy.

3.) ULB shall take pre and

post completion
photogra ph.

Vl)Audit of grants and loan

Audit observation and comments
Grant register should be:

updated with expenditure
entry also, so it will clarify

any diversion of fund if any,

t.
2,

3.

Grant given by government and its utilization have been verified'

ULB has taken loan from Hudco .

Diversion of grant can not be verified as complete grant register

is not maintained.

ion if required.

Vll ) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue natur€)

expenditure and from on scheme/project to another

Vlll) Any other

Audit observation and comments Suggestion if required.

t. During the course of audit we does not have found any diversion

of fund from capital receipt, grant,loan to revenue and visa

versa.

NIL

Audit observation and comments Suggestion if required,

a) Percentage of revenue expend iture ( Esta blishment, Sa la ry,

Operation&Maintenance) with respect to revenue receipts (Tax

and non tax) excluding octroi, Entry tax, Stamp duty and other
grants etc.

Percentage of revenue expenditure with respect to revenue

receipt is 351 .00%

We have considered revenue receipt and revenue expenditure

by taking appropriate assumptions.

1.

2.

1.)U LB should continue
practice of reducing daily
recurring expenses.

2.) Cost cutting measures

should be implemented.
3.) ULB shalltake proper

action to reduce recurring
exoenses and also shouid

\\'\
.f,i-

':., t-, ' :-t\\



3. ULB should increase their revenue receipt because their revenue

expenditure is very high in compare to revenue receipt due to

salary of regular and daily wages employee so they should take

necessarv action,

look forward toward daily

wages"

b) Percentage of capital expenditure with respect to total

expenditure
'J.. Percentage of capital expenditure with respect to total

exoenditure is53.00 %,

2. We have considered capital expenditure by taking

appropilate assumPtions

POINT NO. l PHYSICAL VERIFICATION

A). SWASTHA SAKHA

a) SWASTHA SAKHA register has not been updated properly, and we found that in most of thr-'

cases receiver sign was not taken.

c.) PWD STOCK

1.ULB should take
consultancy service of trrx

expert to file income tax
return and claim TDS

deducted by Bank on
payment of Interest on FDR.

3.lnsurance and RC of all

vehicle shall be kept
updated by the ULB.

4. Unique identification shall

be given to each asset

maintained by ULB.

lncome tax return has not been filled by ULB.

During the course of audit we found delay in delay in deposit of

TDS deducted and also TDS return was not filled on due date.

We found delay in deposit of VAT amount by ULB.

Depreciation/ amortisation policy has not been followed by ULB

During the course of Audit we have demanded RC and insurance

copy of the vehicles registered in the name of ULB but the same

were not available with the ULB and as confirmed by the CMO

that it is in processto obtain fresh RC & insurance of the

concerned vehicles. ,

6. Unique identification number has not been given to Assets of

U LB.

7. TDS and GST register was not updated.

8. TDS and Vat return and challan has not been produced before

us.
g, During the course of Audit we found that tl'rere is regular delay in

filling and payment of TDS & GST which ma'y result in interest &

penalty. We recommend to take proper action regarding the

same.



a) a.) pWD SAKHA stock register has not been upciated properly, and we found that in most of the

cases receiver slgn lvas not taken'

Tax collection Records

ward no 8,9,10 tax collection registered not maintarned properly , there is so many entries are miss ng

at ULB
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lV) Audit of FDR (Fixed deposit)
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Vl) Audit of grants and loan
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Vll ) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue
nature expenditure and from on scheme/project to another
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